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tax break can help seniors

w. ver the next two years, seniors can
\ take advantage of a capital gains
I tax break. From 2008 to 2010,
| taxpayers in the 10 and 15 per-
cent in capital gains taxes.

This means individuals in those tax brackets
(the lowest two brackets) will be able to sell
stocks, bonds, real estate and other assets with-
out paying any capital gains taxes. With some
proper tax planning, this can be useful for

retirees and low-income seniors.

Who can benefit?

This capital gains tax cut can primarily bene-

fit adult children who support low-income par-

ents, or seniors helping out adult children who
fall into the 10 or 15 percent tax brackets.
Instead of giving cash, you can give stocks and
bonds instead. You can give away $12,000 a
year tax [ree, and if the parents or adult chil-
dren sell the stocks and bonds between 2008
and 2010, they will not pay a capital gains tax

on the proceeds.

* cent tax brackets will pay zero per-

The tax break can also potentially help

retirees with investments in taxable accounts.
Tax-deferred retirement savings plans are not
affected by capital gains. But if you are a retiree
with stocks or mutual funds in a taxable
account, you can sell without incurring a capital
gains tax. If you are planning on retiring this
year, you may want lo sell taxable investments
and delay Social Security payments or distribu-

tions from a tax-deferred plan,
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With some proper tax
planning, the capital
gains tax break can be
useful for retirees and
low-income seniors.






